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GOLD ROYALTY RATE INCREASE — CHANGES 
674. Ms S.E. WINTON to the Treasurer: 
I refer to this government’s determination to get the state’s finances back on a sustainable footing and its request 
to large, profitable goldminers to help with budget repair. 
(1) How has the government addressed concerns raised by the gold industry on the revised changes to gold 

royalties? 
(2) How will more marginal mines and small and medium producers be protected? 
Mr B.S. WYATT replied: 
I thank the member for the question. 
(1)–(2) Members who can think back to the budget may recall that part of the budget involved a significant 

decision about a royalty increase around gold. The Liberal Party, for whatever reason, blocked that in the 
upper house. I am now giving the Liberal Party the opportunity to walk away from its position of budget 
wreckers and to be sensible and be part of the solution to fixing the fiscal mess it left behind during its 
time in government. I heard in some detail what the mining sector had to say, both individually with 
miners, member for Wanneroo, and in engagement with the Chamber of Minerals and Energy. 

Several members interjected. 
The SPEAKER: Members! 
Mr B.S. WYATT: After the budget, I was critiqued by the CME for not engaging with it before I announced the 
proposal, so that is certainly what I have been doing since I announced some weeks ago that the government was 
looking at revisiting the royalty increase around gold. 
Mrs L.M. Harvey interjected. 
The SPEAKER: Member for Scarborough, this is not a chat show. 
Mr B.S. WYATT: I listened to the comments from members in this place, members in the other place, members 
out the front—members may recall there was a protest from the gold sector—and advice and some feedback from 
the Chamber of Minerals and Energy. We have done a couple of things. First, we have increased the strike price 
to $1 400 an ounce. There was a broad range of conversations around what that price should be. Some suggested 
$1 300, some suggested $1 400 and members would be surprised that some suggested $2 000. We can imagine 
who perhaps suggested $2 000 as a strike price. Importantly, also from feedback from members of the 
Liberal Party—I thank them for this particular piece of advice—I ensured that the $2 500 an ounce threshold was 
maintained. Whilst, by and large, the benefit of that goes to large international goldminers, it would have 
a significant impact on a number of small to medium sized producers, so I thank the members of the Liberal Party 
for being part of that conversation with me. I have kept that threshold of $2 500 in place. Again, I thank some 
members of the opposition who have been part of this conversation, as well as, more broadly, the CME, which 
was part of the conversation, but I will explain that in a minute. We have now created a rebate scheme. The 
member for Churchlands outlined the fact that he was worried about five gold mines in particular that were 
marginal and the CME gave a similar figure. I therefore created a much more generous rebate scheme than was 
proposed during the dispute over the original proposal whereby miners who have all-in sustaining costs greater 
than 85 per cent of the current gold price, would have the increase entirely rebated. That means nine marginal 
mines will not be impacted at all, including Telfer. Telfer, perhaps the largest, member for Kalgoorlie—we spoke 
about this—in terms of employees who would have been impacted, will not be impacted by an increase to the gold 
royalty from 2.5 to 3.75 per cent. So, we have listened, and we have acted. But I want to make one point. I was 
particularly disappointed with the CME. I heard some of those interjections. I was critiqued by the CME for not 
engaging before I announced the policy at budget time. So, I went to the CME some weeks ago and said — 

Mrs L.M. Harvey interjected. 

The SPEAKER: Member for Scarborough! It is not a chat across the chamber. A question has been asked and it 
is being answered. Just listen. 

Mr B.S. WYATT: I asked the CME. I am not expecting detailed modelling—I can get Treasury to do that. But we 
are going to increase the royalty again. I said that publicly. We all knew that. If there was a set of principles that 
they could advise me around providing some form of protection for those marginal mines, that would be of some 
use. The CME actually came up with a couple of good ideas earlier. They then asked me to wait until they had their 
management meeting, and after their management meeting they ultimately wrote to me and said they did not want 
to engage on this topic. That is fine. That is up to them. But the point I have made is that I have done my best to 
accommodate all the concerns that were raised—in fact, with much greater generosity than the issues that were 
raised by the sector, both the CME and miners throughout Western Australia. I hope that ultimately the upper house 
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sees the merit in this particular proposal, because it is generous and it will mean that it is not just the families and 
households of Western Australia who are making all the effort in fixing the fiscal mess left to us by the Liberal Party. 

Government members: Hear, hear! 
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